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SUBJECT: SUGAR: "WE ARE BABES IN THE WOODS" 

1 . AS THE SERIOUSNESS OF THE SUGAR SITUATION BEGINS TO 
SINK INTO THE PUBLIC CONSCIOUSNESS, CRITICS OF THE 
PHILIPPINE NATIONAL BANK HAVE BECOME BOLDER AND MORE 
EXPLICIT IN THEIR CRITICISM OF THE POLICY OF WITHHOLDING 
SUGAR FROM THE MARKET WHICH HAS RESULTED IN AN INVENTORY 
OF 1.5 MILLION TONS, EQUIVALENT TO MORE THAN ONE YEAR’S 
EXPORTS. 

2. BULLETIN TODAY, REPORTING ON AN INTERAGENCY AND PUBLIC 
MEETING CONVENED JANUARY 5 BY SECRETARY BLAS OPLE, PRINTED 
AN ARTICLE UNDER THE BYLINE OF ROMEO PAJARILLO WHICH WAS 
ENTITLED "PNB WASHES ITS HANDS OF 1974 SUGAR INDUSTRY 
FIASCO." THE ARTICLE DOCUMENTED PNB'S INEXPERIENCE AND 
FAILURE TO SELL PHILIPPINE SUGAR IN 1974. 

3. BITINGLY AND POINTEDLY, THE ARTICLE STATED - "THE 
SUGAR PRICE SOARED TO 65 CENTS A POUND IN THAT YEAR (1974) 
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BUT THE PNB TRADERS ALLEGEDLY SAT IN THEIR SWIVEL SHAIRS 
AND HELD BACK UNTIL A MUCH-AWAITED TELEX REPORT ANNOUNDED 
(SIC) A PRICE CLIMB TO $1. THE REPORT NEVER CAME AND, LIKE 
THE ZERO PLANES OF WORLD WAR II, THE PRICE NOSE-DIVED TILL 
IT NOW FLOATS AT BETWEEN 7 AND 8 CENTS." 

3. THE SAME ISSUE OF BULLETIN TODAY CARRIED AN EDITORIAL 
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ENTITLED "BABE IN THE WOODS" WHICH PRAISED THE PRESIDENT'S 
DECISION IN EXEMPTING SUGAR LANDS FROM THE LAND REFORM 
PROGRAM SO THAT THE PLANTERS COULD SWITCH TO ALTERNATIVE 
CROPS SUCH AS CORN AND RICE WITHOUT FEAR OF LOOSING THEIR 
LANDS. ALTHOUGH TEMPERATE AND THOGHTFUL, THE EDITORIAL 
RATIONALIZED THE CURRENT SITUATION ON THE BASIS THAT "WE 
ARE LIKE A BABE IN THE WOODS" BECAUSE OF "OUR LACK OF 
KNOWLEDGE ABOUT THE MARKET." 

4. BUSINESS DAY REPORTED ON IANUARY 6 THE SAME MEETING 
WITH A STRAIGHT FACE AND HEADLINED ITS ARTICLE. "SUGAR 
SITUATION SOURS BUT GOVERNMENT TAKES STEPS TO EASE INDUSTRY'S 
PLIGHT." 

5. ARTICLES BEING POUCHED EA/PHL. 

SULLIVAN 
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